FCW HOLDINGS BERHAD


ANNOUNCEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2002
NOTES TO THE ACCOUNTS

1.
ACCOUNTING POLICIES

The same accounting policies and methods of computations are followed in this financial statement as compared with the most recent annual financial statements.

2. EXCEPTIONAL ITEMS

At the balance sheet date, the management performed an impairment review of the Group’s assets and it was determined that the goodwill arising from acquisition of subsidiaries of RM61.81 million and associated company of RM4.14 million had impaired to the extent that it no longer had an economic value. Consequently, goodwill amounting to RM65.95 million was fully written off during the quarter.

3. EXTRAORDINARY ITEMS

There is no extraordinary item for the current quarter and financial year-to-date.

4. TAXATION


CURRENT

QUARTER

RM’000
CUMULATIVE 

YEAR-TO-DATE

RM’000

Current year :

     Income tax

     Deferred taxation
-

-
13

-

Prior year :

     Income tax

     Deferred taxation 
(850)

-
(850)

-

Share of associated companies taxation
7
31


(843)
(806)


The effective tax rate of the Group for the current quarter and financial year defers from the statutory rate is mainly due to certain expenses which are not tax deductible as well as the Group’s policy of not recognizing business loss as deferred asset unless and until there is assurance beyond any reasonable doubt that future taxable income will be sufficient to allow the benefit to be realized.

5. PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES

During the current quarter, the Group disposed off a property which gave rise to the following gain:

Current 
Financial

Quarter
Year-to-date








RM’000
RM’000


Profit on disposal of a property

     30
 
      30
6. PURCHASE OR DISPOSAL OF QUOTED SECURITIES

a)
There is no purchase or disposal of quoted investments or properties for the current quarter and financial year to date. 

b)
Investments in quoted shares as at the end of the reporting period:


AS AT END OF CURRENT QUARTER

30/06/2002

RM’000
AS AT PRECEDING FINANCIAL YEAR END

30/6/2001

RM’000

Quoted in Malaysia, at cost
10
10

Provision for diminution
(5)
(5)

Carrying book value
5
5

Market value
11


8

7. CHANGES IN COMPOSITION OF GROUP

There were no changes in the composition of the Group during the current period.

8. CORPORATE PROPOSALS

There is no corporate proposal being announced which is not completed.

9. CHANGES IN SHARE CAPITAL

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period.

10. GROUP BORROWINGS AND DEBT SECURITIES

The short-term borrowings totaling RM14.84 million denominated in local currency at the end of the reporting period are unsecured in any assets of the Group. The Group has no long-term borrowings.

11. CONTINGENT LIABILITIES

The changes in contingent liabilities since 30 June 2001 are tabulated below:

Bank Guarantee 
RM’000

As at 30 June 2001
1,856

Extension during the period
1,077

Discharge during the period
      (998)

As at 26 August 2002
    1,935

12. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There is no financial instrument with off balance sheet risk.

13. MATERIAL LITIGATION

There is no pending material litigation.

14. SEGMENTAL REPORTING

The Group’s business is principally in the telecommunications industry. There is no segmental reporting.

15. MATERIAL CHANGE IN THE PROFIT BEFORE TAXATION COMPARED TO THE RESULTS OF IMMEDIATE PRECEDING QUARTER

For the quarter ended 30 June 2002, the Group recorded a turnover of RM6.10 million, representing an improvement of 83.18% against the previous quarter’s turnover of RM3.33 million. The current quarter’s loss before taxation increased  by RM64.94 million to RM70.35 million compared to the previous quarter’s loss before taxation of RM5.41 million. The increase in loss was attributable to the exceptional item of goodwill amounting to RM65.95 million being written off during the quarter. 

16. REVIEW OF PERFORMANCE

For the financial year ended 30 June 2002, the Group recorded a turnover of RM18.34 million with a pre-tax loss of RM86.53 million. The significant decline in turnover was due to the cessation of the mobile phones distribution business which was no longer viable. 

The increase in loss was mainly due to:

a) 
Write-off of goodwill of RM65.95 million; and

b) Share of losses in associated companies of RM 15.15 million.

17. MATERIAL SUBSEQUENT EVENTS

There is no material event subsequent to the end of the period reported.

18. SEASONAL OR CYCLICAL FACTORS

The Group’s operations are not materially affected by any seasonal or cyclical factors.

19. PROSPECTS

The Group is expecting to receive positive response from the tender of CDMA (Code Division Multiple Access) systems which will contribute positively to the future performance of the Group.

Additionally, the Group will continue to aggressively explore new business opportunities and diversification into other areas.

With improved economic conditions as well as prime pumping efforts instituted by the Government, the cable associates are expected to receive more orders. In this regard, the contribution from the associated companies are expected to gradually improve in future years.

20. FINANCIAL FORECAST / PROFIT GUARANTEE

There is no financial forecast being announced or made. Therefore, there is no comparison between actual quarter results and forecast.

21. DIVIDENDS

The Directors do not recommend any dividend to be paid.






